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,1EMICRGENCY WATER AUGMF\J'lATl()N MECHANISM
AND PLAN OF ADMINlSllRAlION

Utility: Great Prairie Oasis 1,.1,.C. (l/b/a Sunland Water Company Decision: 79341
Docket Nos.: W04015A-23-0252 & W-04015A-23-0255 Effective Date: 05/01/2024

I. )
Purpose

Thc ptlrposc of this tariff is to authorize Sunland Water Company to make monthly adjustments
to its rates and charges for water service lo recover costs incurred for water purchases and hauling
("Water Augmentation Costs") in the event that Sunland Water Company experiences an
emergency water shortage'. The charges will be assessed based on usage as provided below.

Ap/)li¢ul2ilil.v

This taiifT is obtained during the processing of a permanent rate application and only applies to
residential customers of Class C, I), and E water companies as defined by the Arizona
Administrative Code. This tariff only applies in the event of an "emergency water shortage" as
defined in Section II of the definitions below. If it company also wants a water augmentation
surcharge that can be used during non-emergency Si tuations. theeompany should file a request for
such which includes a draft of the proposed non-emergency water augmentation surcharge tariff.
The "Purpose" section of the proposed tarillt should clearly explain the water shortage problems
that would cause the nonemergency water augmentation surcharge to go into effect.

\I I .

Unless the context otherwise requires, the definitions set forth in R-I4-2-40l of the Arizona
Corporation Commission's ("Commission") rules and regulations governing water utilities shall
apply in interpreting this tariff schedule.

"Affiliate," means any other entity" directly or indirectly controlling or controlled by, or under
direct or indirect common control with Sunland Water Company. For purposes of this
definition, the temi "control" (including the correlative meanings of the terms"controlled by" and
"under common control with"), as used with respect to any entity. means the power to direct the
management policies of such entity, whether through ownership of voting securities, or by contract,
or otherwise.

"Company" means Sunland Water Company.

"Curtaifmcnt Account Balance" means the monies collcctcduntler the curlailtncnt tariflctTcctcd by
operation of law on May I, 2024 in Decision No. 79341.

"Fmergcncy Waiter Augmentation Surcharge" means the surcharge calculated iii accordance

I
w

Sec dclinition for meaning olcn\crgcncy watlvr slturmgc.
A corporation. parlnersliip, limited partnership, joint venture. trust, estate. or natural person.
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with Section IV below.

"Emergency WuterSl1oIla\2<:" mcuns it wulcr shortage (>I;1 serious nulure. nlevelnpillg suddenly
Ur uncxpcctcclly. llxul is mul of the C<>II1p;lnys cunlrol, amyl Llclnumling illllnecliulc llllclllI()ll.
Waller shortages 111u1 L\lC u rccurrin2 silualliun. I()r cxumple euell your the utility needs in llalul
walelcvcry August, would not qualify us am emergency.

with"Surcharge Rule" means the rule per l,()()() gallons lhzn is enleululed in aleenrllnnee
Scclion III bclnw.

"Water Augmentation (`osl" means the aelunl eos( of water purehamsed and wzuex hauling costs.

"Water Augmentation Quantity" means he uelunl ¢llmnlily olanlgmenlccl waller (in llmollsnnlls
of gallons).

"Water Sold" means the aicluul quunlily (in lhnusunds al gzlllnns) of water sold by lllc
Com am to its Customers nlurinv the mm ill\ corrcs Joline to the munlh ill which water \V 1lSc `.
purchased.

Ill. Surcharge Rate Calculation

The surcharge is czilcululcd using dum from lhc previous month's bill. For example. the wutcr
augmentation surcliairgc that is zipplicd on lhc .luly bill is calculated using the June waler
augmentation costs and the Juno loll gallons sold. Sec Figure A for an cxznmplc al the
C{\lclllzllloll.

Example
This example illuslrulcs how the wulcr uuumcululion surcliurgc lhul is included on it
customer's .Idly bill would be culculntcnl using, lhc 2.()()() gallons lhul lhc customer used
in lhc munlh of June.

[Al ml
Tolall June
Water &
I-lziuling
Costs

[Bl
June Fe(lin£
Curlnilmcnl

Account
Bulamcc

(Cl
Total Gallons
Sold in .lung
Gallons in

l.()()0s

$ I 00 494/l($3,000

Fmcrgcncy
WLilci

Augmcnlzllion
Slllcl1£\l!lc Por
l,0()0 Gulluns

$5.87

[E] I. |: I l(;l
Customers
June Uxnge
Gallons in

I.000s

Fmcrgcllcy
Waller

Auglu(:1llaxliull
SlllchilIg,c

(From Col. D)

2 x

Tolul
Mnergcncy

W 2ll¢l
Augmcnlulion
Surcharge (HI

,lulv Bill
$1 1.74$5.87
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Figure A

For each month that the Company augments wzilcr, the Company will cnlctilntc the Stlrchnrgv Rntc
per the following formula:

\Vallcl Augnicntaitiou (osl / Wzncr Sold

iv. I

(A) lntentTo Bill Eriwrgeiicy Water AugnwntaxlioiiSurcharge: For any month inwliich wzttcr
is augincnlctl. ziilcr completing its billing for the month and rcccivinel the billing for the month,
the Company will culculule the Surcharge Rate using the same methodology discussed herein and
shown on Figure A :md provide Utilities Division of the Arizona Corporation Commission
("Commission Sta\l1) notice of the (Tompzinys intent to bill tllc Emergency Waiter Augmcmttlion
Surcharge.

(B) Notice to Commission 8tniT:For any month in which the~Company intcntls to hill customers
am Emergency Wzitcr Augmentation Surcharge, the Company shall provide Commission Stall
notice of the Companys intent to bill the Emergency Winer Auggmcnlauion Surcharge. The notice
to Commission Stnfl' shall incluclc the following:

i .
2.
3.
4.

5.
6.

7.

8.

The Water Augmcnlzttion Coat.
The Wzitcr Augmentation Quantity.
A copy oitl\c bill(s) n:ceived for the Watter Aug.incntzuion.
A description of (he system problem necessitating Wzncr Augnicntauion and al
description of the action being tnkcn by the Company to resolve the problem. including
the dzilc operations did or are expected to return lo norine.

The dates for beginning and ending Wntcr Augmentation.
A schedule showing the calculation of 1lic Emergency Waiter Augmentation Surcharge
Rate in excel forinzn with lormul;is intact.
ltlcntili cntioii of the hauling option(s) zivaNlaihlc. II only one option was uvuilztble. please
suite that there was only one option.
Whether or not the hauling Emily was an ziflilizuc.

(C) Implementation of Emergency Water Augmentation Surcharge:
Commission Stuff will review the Notice. II the filing is acceptable to Commission Staill, the
resulting Surcharge will be charged in the following month Sunlancl Water Company will bill
the Vmergcncy Water Augmentation SurclizirQ,e to its customers. Each intlivitluail customers
billing for the Emergency Water Augmentation Surcharge will he Iuisetl on that customer.s actual
usugc for the previous month (the month corresponding to the Waiter Augmentation) times the
Surcharge Rule. Sec Figure A for an cxannplc of the culculanion.

The l"n\ergcl\cy Wzitcr Augmentaition Surcharge >llull he present:cl us II sepzirute line item on the
customer billing.
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(D) Documentation to Be l\laintalinetl
The Company shall maiintuin '.lOClllllCIllLlll<)l1 Tor alll cons. billing tletcrmiiiaults. and rcvcnnex
recoveries.

(E) Customer Nolicc
The Company shall notify its customers of this new lairilT as pull of its next regularly schctlulecl
billing after the etlcctive date of the tzuilT hut no Inter than sixty (60) days after the ellectivc
date of the turill in at lorm ucccptzrhle lo Stull.
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